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· 50% Ottawa population are employed by the Federal Government.  With NGO’s and Crown Corps, 75% of the local economy is driven by the Feds, both directly and indirectly.  Most departments purchase their goods and services from Ottawa companies.

· The Tech sector is volatile but has rebounded since the 2000 boom then bust. This market has a 20% vacancy rate, most of which is in the suburbs (Kanata).

· Aug/Sept 08 saw a pause in new home sales due to federal election and the world’s economic state.

· Ottawa will see many new major building projects by the Feds as their buildings are aging and need to be fixed and/or replaced.

· We have seen a 10% growth this year in retail space with a vacancy rate of only 3%.  Big Box growth has doubled but will see more limited growth in the next 3 years.

· RISKS:

· Further deterioration of US/Canadian economy

· Conservative minority should result in status quo- no decentralization of Fed departments

· Public sector spending projects will be a key driver for Ottawa; will depend on how much they spend on their infrastructure during these slow economic times.

Summary by Kent Kirkpatrick re above report

· Province;
· Policy of downloading of provincial programs (cost-shared) based on our tax base to the City (i.e. welfare- City pays 20% of this from our gas tax revenue share).
· Federal;
· Urban centre funding requires change but this might be difficult now due to world/US economy
· City;
· Exposure of its budget to recession
· Expenditures
· Pensions
· Revenues

· Reduction in interest rates means lower returns on investments- i.e. Legacy Fund

· Tax assessment growth- if it slows means less money coming in

· Gas tax revenues- prices reduce so does revenue and our Canadian Dollar value.  Also people are reducing their consumption.

· This is a good time for the City to make investments in infrastructure spending to spur the local economy, with less spending on programs and expansion.

· Small and medium sized businesses;

· Start ups are still strong in Ottawa

· We should not expect more tourism due to decline in Cdn dollar value as gas prices in US are high and their economy is so down that people are not spending. 

