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Proposed municipal budget cuts to support a zero increase will deliver a blow to Barrhaven businesses and residents alike 

Barrhaven This Week
December 6, 2007
by Andrea Steenbakkers, Executive Director Barrhaven BIA


More than a year has passed since the municipal election and our current Mayor’s election promise to hold taxes to a zero increase.  This sounds wonderful in a perfect world, but there are realities that are not so rosy.  “The proposed operating budget for 2008 is $2.1 billion dollars. Budget pressures in 2008 equal $138 million dollars, $79 million of which is offset by revenue (new businesses and homes on the tax role, increase in bus fares and users fees) and savings (Provincial Government Uploads), however this still leaves $59 million dollars worth of unfunded pressures to be addressed”, explains Councillor Diane Holmes.

In addition to the 1.4% increase for Police Services and a 2% Capital Infrastructure Levy, City staff has proposed three possible options: 
       0% increase = $59 million 
       1.4% increase = $45 million 
       3.4% increase = $25 million 
In order to reach the potential savings of the $59 million dollars, or a 0% property tax increase, staff presented options in the following three categories: Revenue Options,    Service Reduction Options and Other Options.  Many of the proposed cuts will affect us as Barrhaven business owners, and also as residents.  The City would recover cost of BIA administration through a 5% administration fee. This administration fee would require an increase in the tax levy to businesses within the BIA’s membership, an increase in revenue for the City of $220K, meaning a $5000 increase in costs to our BIA.  Development application fees would increase to 65% cost recovery in 2008 and 70% in 2009. Developers will in turn pass the increase onto their customers, but it brings the City an extra $660K in revenue.  They propose to eliminate the recommended $2.1M in enhancements to the graffiti program, including the approved $10 000 grant program for each BIA.  Also eliminated would be supplementary snow removal on sidewalks, significantly reducing pedestrian mobility and supplementary snow removal on residential roadways and sidewalks, significantly reducing vehicular mobility, for a savings of $3.5M.  I am not even sure what that means- supplementary snow removal, but I cannot imagine anything less than what we have been getting to date!  Planned transit services increase and improvements for 2008 would be scrapped bringing in $150K, but resulting in overcrowding and an increase in the number of people left behind at bus stops.  We would have reduced evening and weekend base transit service standards, resulting in loss of over 1 million customers, but saving the City 2.85M.
The projected reductions required to reach a target of a 0% tax increase will directly impact our health and economic viability, not to mention our general safety.  I am confident that a reduction in administrative costs at the City itself, and absolutely NOT service cuts such as those outlined above or MORE fees imposed upon the businesses of this City, can generate enough savings.  I would also be in favour of a small tax increase of 1.4%, or give or take a dollar per week to the average taxpayer, if need be, to maintain the services.  Would you?

Andrea Steenbakkers
Executive Director
Barrhaven Business Improvement Area

execdirector@barrhavenbia.ca
www.barrhavenbia.ca
The Barrhaven BIA provides all local businesses with support, critical business services, a political voice and fosters involvement within the community - consumers of your product.
